TAX CREDITS & REBATES FOR RESIDENTS
SLIDE 1
Today we’re going to learn how the Inflation Reduction Act of 2022 can save you money through tax credits and rebates, when you apply energy efficiency methods or upgrade to clean energy technologies within your home.
A little background about the Inflation Reduction Act. This bill represents the largest investment into addressing climate change in United States history. 
Here the headline: The law is projected to reduce 2030 U.S. greenhouse gas emissions to 40% below 2005 levels. This is a game changer.
The Inflation Reduction Act of 2022 is a landmark federal law which aims to curb inflation by 
· reducing the deficit, 
· lowering prescription drug prices, and 
· investing into domestic energy production while promoting clean energy. 
It was passed by Congress and signed into law by President Biden on August 16, 2022.
The law will raise $738 billion and authorize 
· Nearly 400 billion in spending on energy and climate change initiatives, 
· More than $200 billion in deficit reduction, 
3 years of Affordable Care Act subsidies, prescription drug reform; and more.
SLIDE 2
This is a slide that the Clean Energy Resource Teams, or CERTs, has been using for years. It is all about the things people can do in their own homes to be more energy efficient. And the great news is, the Inflation Reduction Act really taps into all of these energy saving opportunities with tax credits and rebates. 
The first thing to consider is an energy audit for your home. If you're in Xcel Energy territory or Center Point Energy territory, the Home Energy Squad is the provider of these home energy audits. If you're outside of those territories, contact your utility. They'll be able to point you in the right direction. If you have to pay for your home energy audit, you may capture a 30% tax credit, up to $150 through the Inflation Reduction Act. Learn more about Home Energy Audits, and DIY options from CERTs: cleanenergyresourceteams.org/energy-assessment-benchmarking
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Tax credits for energy efficiency have been around for quite a while. Before the Inflation Reduction Act there was a lifetime cap or $500 for energy efficiency tax credits. Now with the Inflation Reduction Act, the cap has changed to $3,200 annually. It’s broken down into a $1,200 maximum annual tax credit for building envelope type improvements, such as windows, doors, insulation, and electrical, plus eligible furnaces, boilers, and central air conditioners. And a $2,000 annual tax credit cap for any combination of air source heat pumps, heat pump water heaters, and biomass stoves or boilers. The Department of Energy created a Savings Hub for Homeowners to help you determine what qualifies for this credit and how to receive the credit, and all other energy efficiency tax credits, when you file your taxes: https://www.energy.gov/save/homeowners 
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One example of these energy efficient technologies is air source heat pumps. They transfer hot and cold air, instead of creating it. They cool your home in the summer, similar to how your refrigerator keeps your food cold, and they heat in the winter by efficiently transferring warm air back into your home. With technological advances air source heat pumps are practical appliances for our northern climate. And you can receive a 30% tax credit, up to $2,000, for a qualified air source heat pump. CERTs shares more information on how air source heat pumps work, and what you should consider before purchasing one: cleanenergyresourceteams.org/ashp
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Rebates through the Inflation Reduction Act are on their way. Currently the State of Minnesota is putting a plan together on how the rebates will be distributed. The rollout is expected later in 2023 or the beginning of 2024. 
The two rebate programs are the Home Owner Managing Energy Savings Rebate, or the HOMES Rebate program. And the High-Efficiency Electric Home Rebate Act program, or HEEHRA (pronounced, here-ah).
SLIDE 6
The HOMES Rebates are for homeowners and multi-family building owners. This is a whole house improvement rebate, which is determined by either a modeled or a measured approach.
If you're working with a contractor and you use the modeled approach, the contractor will use a software program to determine the overall energy savings of the project you’re taking on. If your project ends up reducing your energy use by 20%, you would be eligible for a $2,000 rebate. If the model software shows a 35% energy savings or more, the rebate goes up to $4,000. 
For the measured approach, a contractor would come to your home and measure how much energy you currently consume. Then they would complete the energy efficiency improvements you agreed upon, and measure your energy use at the completion of the project. If the energy savings are 20% your rebate will be $2,000. If the energy savings are 35% or more, the rebate is $4,000. 
If your household is low or moderate income, those rebates are doubled.
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The High-Efficiency Electric Home Rebate Act, or HEEHRA (pronounced here-ah) covers both equipment and installation costs. This slide shows the maximum rebate amount available for each equipment/installation, and these are point of sales rebates. The total amount that you can take advantage of through HEEHRA is $14,000. This is not a tax credit, you don't need to wait to file your taxes or have a tax appetite. These are rebates that you will receive when you purchase the item, point of sale. 
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The HEERHA rebates also increase for households with low and moderate income. If your household income is 80% of the Area Median Income or lower, you get 100% of these rebates. If your household income is between 80% and 150% of the Area Median Income, these rebates are 50%. 
If your income is above 150% of your Area Media Income, you’re not eligible for the HEEHRA program, however you can still use the tax credits, up to 30%. 
If you're a renter you can still tap into the HEEHRA program. Think about appliances that are more portable, a window unit heat pump, an induction cooktop, a heat pump clothes dryer, or something similar. 
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The Clean Energy Resource Teams share tools and resources to keep you informed on how to save energy and money with energy efficiency methods and clean energy options. Visit their Guide to the Inflation Reduction Act for updates to help you take advantage of the clean energy incentives within the bill: https://www.cleanenergyresourceteams.org/inflation-reduction-act-what-you-need-know
Thank you, this is the end of the Tax Credits and Rebates for Residents presentation.
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